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S 49.699 5 56.592 

Lrsa : Non-;u=iscLE-2onal 

Junse rz onal  Opera-ag 
Incame 670  670 

Incame s 9 .772  s 13.079 

CammneJr 

Long-:e= D & t  ~ 2 ~ 7 ,  183 49 .x: 7.08% 3.49: 
P r e f e r r e d  and Preference 

S G k  
cannon E0Jlit.l 

65,800 14.28 8 . 6 1  1.23 
i57,7ia - 36 .41  12.07-13.00 4 . 3 4 4 . 7 3  

5 4 6 0 . 7 0 7  100.00~ 9.:1-9.45= 

1’. it appk-s t  -Adz *ode= rat:s 5 effer- p r i o r  zs =5e ‘ a d s t i o n ’ s  
Order of December h .  1978. %!e Company would reasonably be ex- 
per-ed =a ea,? an o v e r a l l  ref-  o f  5.e4:  resul-ag h a re?= 
on equi ty  o f  5.82:; rut2 re?&- i:. nor fall v=%k= -de range of  
re i -=  found reasonable  for Remar.- puz’zoses. Suck razes ,  vixt2  
vault have developed the Zoregoizg e i e c i c  o p e z a z w  resul-a, 
produce an 0ve:a.U r e r L z  and rerx=a on equizy lower  Lhan *de 
ranges of r e v & =  found reasonable. and z h e r e f o r e  should have been 
a d  were ?roperly pe--cn-L:r cancelled &-si a=iyul1eC. 

Under razes allowed t o  become e f f e c z v e  by vi-yx o f  the 
Order of - 3 s  Cammission en=red December 6 ,  1978, Illinois pro 
fo-pa e l e c z i c  opera t lens  would have resulted in an ovc-all 
re-&= of 9.15: and an im?uxed re=&- an equ::j of 12.19:. u-klizing 
tse appropricze carrrpanen-a of -e foregoiag cos= of cappicdl 
compu=a=on. Su& o v e r a l l  re=-= and rem== on ecpity fall 
v z - 3 3  %e range of reasonablerress found apprapr ia te  f o r  purxoses 
of * A s  r c w d  Order. The Cawmiss-on is of -de o p i d o n  ’ h z  *e 
alcc-=ic r a t e s  alloved -io became effec-:ve by vi--Ae of the Order 
entered December 6 ,  1978, aze just  and reasonaSie and reasonably 
enabled -de Conrpany -3 e&- a fair m0 reasonable rem=- on i-3 
or:q.-nal cos: elec-zic :ate base de=-airred appropr-ate for  r a r e  
maklng pu-qoies. 

3 e  Cammission, havirrq exasized =be es-Lze r c c o r S  hereiz. 
and now be;.?q 5 1 L y  a & x e d  i.? =?e prez-ses. 1s o f  -he opin:on 
and f:z& -La=: 
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C 3 3 E 3  

By t?e C ; & s s i s z :  

On July 2 6 ,  1974 ,  I a r a - Z l l i m i s  Gas and Elec+--i= Compkiy 
('ilesponde3t') f i l e d  i=s 2nd Revised Sheet No. 6 ,  2nd Revised 
Sheet NO. 7 ,  2nd Revised Sheet No. 8 ,  2nd Revised Sheet No. 9 ,  
2ad Revised Sheet NO. 1 0 ,  2nd Revised Sheet No. 11 and 231  Re-  
v i s e 6  Sheet No. 12. Zl2.C.Z. NO. 7 ("Tiled ?.airre Scherhle Sheets ' )  
i n  wIL=.*. i t  propcsed a gene-al i i c z e a s e  i n  races . f o r  n a y r a l  gas  
s e r r i c e  t s  becsme ef:ec-Lve August 2 6 ,  l ? 7 9 .  

-A. i- appeh-ed from an exar~ ' n a t i c n  of %be F i l e 2  a t e  Schel'Gle 
Sheets  =!at t h e  C d s s i o n  shou1C en=== u?cn a hek-5g conci-?.izg 
tiye I r o p r i e t y  of %?e prsuose2 genr-cl increcse  a92 %!at penckis 
L?e heL-Lig and the  dec is ion  t i e r e c n ,  =:e ?=?posed genera l  2- 
c r e a s e  in 2ac.L-a: qas razes  s2ould aoz gc i:ts cf5ec t .  On X u ~ ~ s c  
2 2 ,  1979, the C m u i s s i o n  scspeiced Lie ;zoccsed L x r z a s e  t o  and 
i..cludi..,?g DecemSer 2 3 ,  1979. kid Lbe=ea:=er on Decenbez I, 1 4 7 9 ,  
resuspended Lie prspcse2 t a r i f i  r e v i s i o n s  t e  and k c l u 6 L . q  :.&-.e 
2 3 ,  1980. i n  accordance wiL-'. &?e l r o v i s i s n s  o i  Sec-Lon 36 of t b e  
Illinois E**lic U t i l i t i e s  Ae-. 

Nc-2ce of t b e  proposed increase  was pcsted in Respondenz's 
bus izess  o f f l c = s  anc published ii newspapers of genezal. cir=.tla- 
+Lon i n  Respondent's : l lhcis  se??ica area. 

?ursuant tc na=i=e as  :eqJired by l a w  r i d  Lie -1es and 
z e w l a z i s n s  05 <:e C~n=niss i=n.  <:e cause cme on for hearing 
b e i s r e  a dEly a c < ? c r i = t d  E e h - 5 c  Ed:%- c i  =be C m s s i o n  a t  

pck-ances w e = e  e z z e r e i  by ceunsel on behalf of Respondent k i d  by 
membezt cf =!e Comission's ? o l i c y  h a l ? s i s  a r k  Resea==.*. 5:- 
v i s i o n ,  A c = 3 u i t ~  and Finance Depa--nen: a d  Lnsineering De?a=t- 
=en= - Gas Sec+Lsn cf  =:e ?ubl ic  il*2li-2os 3 2 v ~ s z a n  ( - S t a : f . ) .  
Xespondent ?resenzed evidence. bot? o r a l  and d c c a e n z a - y ,  i n  
s u p p e r t  of t!e proposed raze increase.  
held on Decsmber - 2 ,  1979 k i d  on Zanuh-: 2 1 ,  Canuar: 2 2 .  March 20 
and A p r i l  I O ,  19@0. 
10. 1980, Lbe case w a s  --ked 'Hear? k . 2  Taken'. A j e z i t i o n  f a r  
i n t e r r e n t i o n  w a s  f i l e d  on Auqusz 30,  1479, by tbe  Quad-Cities 
Cans-= Eaer?y Csuiicil.  
f z r  interven-2on on O c t s b e r  10, 1 0 7 9 .  The Ixez-r-reyor did s o t  
appeh- nor  ?a---icipa=e i n  any of  the ? r x e e i i z g s .  

its o f f i c e s  i n  S p r i i c f i e l c ,  - - 7 .  ~--,mis or. Or-sber 13, 1 4 i 9 .  Ap- 

. . .  

?*L--.er heazizgs were 

A t  %?e csnc lus ion  sf =.?e hearin? on A p r i l  

The C=mmissicn q=an=e2 s a i d  ?e&-' -on 

Nat"'~ of  Ressondent's Oneratio-s 

Respondent is engaqed i n  t i e  busizess  cf genera t ing ,  +zans-  
u L = t i n g  k i d  selling e l e c - z i c  eaer5y k:d dis--" ----utinq and s e l l i n g  
na=uZal gas i n  t i e  S 'a tes  of i w a  and I l l i n o i s .  - --bu:ted in =.!e s c n i c i a a l i - c e s  of Rock Islad. s o l i n e  and Last 
n o l i n e .  I l l k o i s  and in Davenpcrt and 3ef tendorf ,  I w a  ( k n o w  as 
t . e  Quad-Cities a r e a ) ,  i n  Cedaz Rapids. Fcrz  Dcdqe, 1-a City and 
0r:ma. I m a  anc i n  cerza in  ad:actn= ; s m r ~ ~ - . ~ z ~ e s  kid scrr3w.?ing 
a reas .  

Nazuzal gas is d;S--< 

. .  

N a y x a l  gas is =:u=czased from tvc p i ? e l i n e  companies, 
N a z x a l  Gas ? r ? e l i n e  Cam?any of &neric= (-Na+--a:. --_ ) and NcrLbe-7 
Naz-ral Gas C=m?ar.:J ! -Ncrzierz ' l .  Gas is ?cr:hased f r s m  ~ a z - r a l  

. .  

- .. 
- -  



Resjondenz's n a t . c d l  gas  rates &-e desiqned ti pr-duce 
revenues equal t: &de revenue reqL-ement of its Illz-.ois opeza- 
c o n .  The zevenue sequirement *akes i n t o  ac::unt L3e o p e r a t i n g  
and c a p i t a l  c o s t s  i..c*z--sed in p r r i d 2 1 5  u=il;ty se-Trce. 

Respcndes? has  proposed L3at any i z c r e a s e  Li r e s i d e n t i a l  gas 
rates be a,. i n c r e a s e  i.1 t i e  mstomer charge only ,  vi=? no iz- 
czcase i n  enerT! chb-ges. I t  a l so  proposed List the czstomez 
chazge p o z i o n  f o r  =he geneza: s e r r i c e  razes  5e i x r a a s e d  a . -  - - 
q r e a t e r  ?ercentage t i a n  =he energy charge ?a,--ion. A viLzess f o r  . -  - 
Res-Andent t e s t i f i e d  t i a t  Lhe Froposed cstzmer charges wauld 
s t i l l  be v e i l  'below t3e e s - a t e d  czstomez-rclatad costs.  

No Lzc-ease w a s  pr3posed f o r  Rate 0 8 .  i-ted ?i-a Gas Ser- 
v i c e ,  under =!e ?remise that  Responden= vished =: keep t h a t  rate 
below %e cis: of o i l  in or5e: t o  enciu:aqe c2st-aers t o  pu==hase 
gas ur.der %.e r a t e  L-. l i e u  of u s i s 5  o i l .  Re5pOncer.t maLztained 
t h a t  the  marqin fr=m <lese sales benefi:s ot3er czst=me=s. -~ 

Respondent proposed a change i-. rate applica-Lcn f o r  in- 
d i v i d u a l l y  metered a p & z e n = s  of t k e e  or more mi'% such t i a t  
only t h e  c=mmon use of gas for wate: heat ing and o%her ixi- 
d e n t a l  u s e s  wouLd be s e r ? e d  on t h e  r e s i d e c t i a l  rate. Cen*--al 
space heazing f o r  any such premises would 5e sezred on Lhe 
genezal  se -v ice  raze.  

Respondent' s p,rcposals  w i ~ !  regard t: raze s---?Ic=iLe and 
design a r e  reasonable  and should be approved. 

Rate Sase 

Resjondent used a %est year  c c n s i s t i n q  of %\e twelve monttts 
ended nay 3 1 ,  1979. v i 2  t h e  d a t a  ad jus ted  for k ~ o v n  chmges.  
This Cata w a s  Lie a o s t  r e c e n t  a v a i l a b l e  da=a a: %\e time of 
filinq of L3e F i l e 2  Rate Schedule Sheets.  

Respondent p r e s e n t s 2  evidence t i a t  the  n e t  o r i g i n a l  e=s= of 
its uzilzt.1 plant i n  se=->i=e. as of May 3 1 ,  1 ? i 9 ,  vas Si3,580,000. 
Contribu-Lons i n  a i d  of coas---xc-ion were o f z s e t  against  p l a n t  
invesG-en:. 

Respondent a l s o  presenzed evidence on a f a i r  value r a t e  
base. ResGonlent becan by *--e.?din5 its ut i l i? !  p lan t  by t h e  
Eandy-'Xhit-? Index, P u b i i c  Utility Constz~ctr:n Ccsts f o r  the 
North CenL-al Divis ion.  A P r o j e c z  Engineer f o r  :lack and Veazch, 
Consulting Lnqineezs , t e s t i f i e d  L i a t  he  t e s t e d  %\e a p p l i c a b i l i t y  
of Lhe Handy-Whi-san i n d i c e s  a q a i z s t  Respondent's ac?Jal con- 
s t - x = i o n  exFerience.  He s t a t e d  he found Respondenz's csst 
t zends  t i  be comparable t i  t h o s e  of the  Randy-*.i-san Index. 

Excegzions Ecr zr?r.&ing were nade by Res?cr.der.t f:r land and 
. .  land riqhzs.  i z t a n g i 2 - e s .  l e a s e s .  genesal  q c i p r n c r . t ,  an2 t h e  

l i c u i f i e d  pr ipane  gas  p l a n t  i n  Cedas RazrCs, i m a .  a l l  0 5  vhich  
v e r e  inclvded a: o r i g i n a l  ~3s:. 
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Opezasin5 Revenues 
0peia:Liq *enses 
OpezatLq I n c m  

. .  
jus -an :  consis ten= vi%! t!e ionrmission's Orders in Peooles 
Gas. L i q h t  and Ccke C-qoawr, Dcckes No. i?-OQ7::  No-73 Shore 
Gas C?manv, 3ocxet Y c .  79-0072:  ?3c=%?er~ IL1ixis  Gas C=moanv, 
Docxes No. 70-0123 and United Citzes Gas 3rnoanv. Dccxe+ NO. 79- 
0290.  In 'dose cases %!e C m z s s x n  c=nsiiere: :!e vea=?er 

averaae c i  a rare filinq every  a=.'.er year d - r i a ?  
:ne decace c f  :ne 1?:O's: 
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( 6 ;  =?ere is no evidence s h c w k q  a car re la - ion  k- 
%veen h e a t i n g  deqree days and 5as send an=; 

( 7 )  L-eze is no evidence showbg  a ccrrela-Lon be- 
tween h e a t i n g  degree days and ope=a-Lcg Licomc. 

h s s c n d e n t  p r e s e n t &  a d d i t i m a l  t e s t 5 c r . y  F e c i f i - a l l y  i n  
rebut=al  to l i d=  of t h e  S’tafi w i z . e s s .  A vi-- -.ess fir Respondent 
s-ated =?at, v t i l e  t?e C-ssior. has e l X : a = &  vea%!er nor- 
mali=a+Lon aC;us-aen=s i.? recenz c a s e s  13vc17in5 ‘ a l l  cas’ 
u t i l i t i e s ,  =?e Ccmr;Cssion h a s  a long hiszory of approvi?g such 
ad;ustscnts.  I n  resgonse t o  %?e S t a f f  vi= ieSs’  fizst objec*Lon 
set L o r 3  in t h e  preceding paraqraph. Ruacndent  made sta-Ls-Acal 
tests vhich did t i n &  evidence of a cool ing t-end. Rca;rondent 
%??en r e c a l c u l a t e d  %!?e ‘ n o - ~ a l ”  n-er 0: hea*Lng degree days 
using t h e  same h i s = = r i c a l  &-a i n  adlibLon t o  fa r -ors  in t b e  
coa l ing  t-end. T h i s  w i - , l e s s  vas urrable t o  Zind a s=ron5 cor- 
r e l a t i o n  bemeen h e a t i n g  deqzee days and opera’2ng Z?c=se, but 
a c z i h t e d  - A s  to otbe- changing f a c t o r s  vhic:: i s p a c t  opezat ing 
LlClULe. 

Respondent‘s vi%!?ess =!en presented  t!e resul ts  of a s 2 ~ 2 y  
made using h i s z o r i c a l  veaL5er d a t a  t a k e s  a t  Lock a n i  D a s  15 t o  
ccmpare vi’& =?e r e s u l t s  of  s v d i e s  =de by =?e I l l ixis  S t a t e  
Water Suzvey. The resu2-5 shoved =?a=, as vi=? veatiber sta-Lons 
i n  =?e s t a t e  vat&- s-;---rey s=.ady. :!e ?receedLTg f i v e  yea= averaqe 
perforned best  a t  ?zedic-Lnq CCe rrext ye&-’s tenperatL-ss vi%!! 
r‘zty ye&-s be215 second. 

vould be m r c  f r e q u e n t  i n  an inflations?! economy, but r e j e c z e d  
t?is a s  a reason to abandcn veat!!er no-mall:a-Lon a d j u s a e n t s  
when using a=. urC---91cly cold  t es t  year .  

Respondent‘ s vi%?ess agreed on rzbut ta l  t?aL- r a t e  i n c r e a s e s  

A f t e r  a camplete  r a v i e v  of a l l  of t h e  evidence =?e Com- 
mission f i n d s  %?at Respcnden:‘s proposed vea%?e- no-?lall:ation 
a d j u s a e n t  is unsupported by s a i d  evidence and should be r e j ec t e2 . .  

Afte: p r i p e r l y  r e f l e c t i n g  =!e adjus-aents  herei?Aefore 
a l loved  pro fa- cpe:ztinq r e s u l z s  ,&?de= ; r e s e c t  r a t e s  w a u l 6  be 
as  follows: 

.. .. . 

. .  

Pazt lcz laz ;  

Operating Revenues 
O p e r a t x c  %Tenses 
Operatinq I n c m e  

N e t  operazing income of S2. : f? ,000 r e s r e s e n t s  a r e t u 5  o r  
8 . 1 3 %  on an o r i g i n a l  c?st r a t e  base 0: 533,36:,000 and 6 . 6 3 9  on a 
f a i r  value r a t e  b a s e  of 541.515.000. 

RXT- 3f RqRN 

A vizzess  Tor  Respondent presented Resaondest‘s Revised 
Exhibit 7 showlnq :hac- the  c a ? l z r l  s t r x t z z e  and c ? s t s  cf long- 
te-n det: a d  ? r e f e r r e d  eTLi?y se-”-”‘es ------ a- - ?lay 3 1 .  l ? i S  were a s  
follovs: 

. .  
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from capi-a: sec.*-i ---e4 li s a l e s  2 ~ - i n 5  <:e f i v e  ye&-s =:nmenchg 
Januk-: 1, l?73, =c be a f p r ? x k a t e l y  Si06.600.000. :?le viL7ess 
s t a t e d  %!at ilcs=ondect ewecs t: s3end 5 6 5 7 , 5 0 0 , 0 0 0  f o r  nev 
cons---ac~or. di ;=~- .g  L5at per icd .  

.. .. . . - 
.L'=er var ious anal'yes. 'Crs wi=-.ess ccz:lude< %!at, i n  his 

opinion and i a s e d  =fen .his 3udqz1e-t and exr rer iexe .  a reasonable 
re tu -z  tc be ea-?le* vculd be 15 ?erren= on c=wnon w i t y  based 
upon an o r i 5 i z a l  cas+ r a t e  base,  o r  3 . 5  p e r c m t  on c=mmon q u i t y  
on a fair value =a== base vne:i C-ie w e i g h t i z g  of =5e ---ended 
o r i g i n a l  c a s t  depreciazec! i n  --*.e f a i r  va lze  r a t e  base is a t  l e a s t  
a s  g r e a t  as =!e vei:n--;nq af ccmcn Cquit :> i n  %!e c a p i t a l  s--?tc- 
t u r e  . -- -. -. 

A Staff V ~ L . C S S  $:am %!e Ac=ounts and I i . ance  3e;az-ant 
presented tcs-Aany vi%? regar2  -3 :!e fai-  r a t e  cf  tet.z?r on an 
original cost r a t e  base. ?he S*a:f w i 3 e s s  sponsored an --it 
Ar-2 which r e f i e c z e c  Xesfondenr's C a p i t a l  s---x::re a t  September 
3 0 ,  1979, :be nos= recen= daze f a r  which cownrrk-acive i-*orzu.*Lon - 
vas avdi labie  from =.le C=nerissicn'S data Sa&. Based upon h i s  
aaalysis, *Le S t a f f  vi%?ess a=zi.led a=  a ccumon equi ty  e l s t ,  
using =!!e c a f i t a l i c a t i o n  s-Yc--- - ,-e a= Sep=&er 30,  1979, of 
between 13.S ?er:er.t and 1 4  ?e==:-=. and use*, fa r  Lie pu-yase of 
h i s  computati?ns. a =cm=en gui - : r  :os=. a+ Sefzember 30 ,  1979,  of 
13.8 per=--t. 

. -  - 
. -  

The ComzLssion a f t e r  f u l l  examination of %!e recor-' Lr %!is 
case, inclu&?g %5e raze  of rerazz t e s - a o n y  and :!e c x h i k i - s  
r e l a t in r ;  %?ereto, is of %??e opinion t i a t  a re==. of 8.32% on 
:!e faL- value raze  base as asproved in :!is or2er is just and 
reasonable. 

The Conmission. havixg censidered %!e e n t i r e  re::rd in C i s  
proceeding and b e h g  f u l l y  advised i n  :!e a r eu i se s ,  is of Lhe 
opinion and f i n d s  :!a=: 

(1) Respondent is an Illinois c a p o r a z l o n .  en- 
gaged i? :!e qenezaeon and supply of e l e r z i c  
e n e r a  and %!e dis-,-9ution and saie of na+.aral 
gar i? illinois and elsevnere and is a public 
u t i l i t y  w i z * i . .  %!e meanxi5 of k. Xcz enz i t l ed ,  
'An A c t  conce-7.55 ?ukl ic  u t i l i t i e s ' ,  as  amended; 

( 2 )  :!e C a m z i s s k n  has  ;u r i sd i c t ion  over %%e R e -  
spondent n d  of %Te scbs,cc+ ==fer herein;  

( 3 )  on J u l y  2 6 ,  1 9 7 9 ,  Respondent f i l e d  vi%? :.is 
Camiss ion  Rate Schedule Sheets c o n t a k i n g  
r a t e  schedules  by vhich it proposed cerzain 
changes and a g e n e r a l  increase  i n  gas zz t e s  
for var ious  c lass i f ica-Lons  of se,--rice, effec-  
t i v e  Aue ; l s t  2 6 .  1 9 7 9 ;  sa id  tariff rilinc was 
ac:ompanied by an apprapr ia te  su?pienen:al 
statemen: i n  accordance vi=? =!e ,-les of t!!e 
Caxuias ion : 

Schedule Shee ts  vas given pursuant t: lav ar.d 
:!e :ales of t , is  Csmmrssion: 

( 4 1  due no-Lce of the filin5 of s a i d  F i ied  Rate 

( 5 )  on August 2 2 .  1979, the C s m i s s l o n  entered 
an order  sussendinq the e f f e c t i v e  da t e  of  :!e 
Piled .Ute Schedule Sheets eo and L?cluCing 
December 23, 1 9 7 9 ,  and on December 19, 19i9,  
resuspended said r a t e  schedule sheets to and 
including June 23, 1980, a l l  in ac---i ,-.,ante 
vi: t he  prsvisions of Sect ion 36 of the A=:: 

(61  n o t i c e  of t h e  i z r t r a i  hearing held iz :?is 
cause uas mailed by the SecrEtar! of %%e C z -  
missLon :s Resaondenc. t h e  !Qaycr, CL:! Art?:- 

s e y  and Z l e r k  C: t n e  nu?. icrpal i r ies  lccaced c 
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me=!!ods used 5y Zes?cnlent t o  a l l o c a t e  ?ripe-ty 
dedicated to %!e ?cSlic i n  I l l i n c i s  b f.L%sh- 
i n 5  5as serr ice  to its c s t o m e r s  ~ - e  just and 
reasonable  and are heresy approved f o r  ?uz?oses 
05 %*is case: 

Lie 5as r a z e  d e s i c .  a s  x o p o s e d  bv tSe Res’3on- . .  
d e n t  is accept=.’ f o r  %he ;:c_yoses of %%LS pro- 
ceedins  : 

use of a p r c  fo-?a t e s t  year  ended ?lay 3 1 .  
1979 based u;on acyzal opera-LnF da ta  is 
appr2priaze foz  zatenakinq pc-Tcses i n  =.is 
case: 

iz dete--3225 C-ie f a i r  raze cf :eT”L=. vl-ich 
Respondent should be allowed an =?e value of 
izs r a t e  base as hereLiaf te r  ~eta--ned. %?e 
Canmission has considezei  a l l  of  Lye evi&?C+ 
of recar.’, Respondent’ s cap iza l  s---x=!!-e a t  
December 31, 1979 as ac;uste? fse ?r=posed 
f i z s t  Taa---ez of 1sao  fh-?kic~.15s. k?d %?e 
p r k c i p a l s  of j u s t  and reasonable r aces  for 
U - ‘ 3 ’ L ’  --A---es a n t  has excluded %hat l,le over-ll 
z a t c  of  reT”a-7 of 8.2: ?ercenz on f a i =  value 
=ate base is faiz ar.c reasonable: 

t5e or iq ina l .  ccst e a t s  base fcr Respcndent’s 
gas opera t ions  f3r :%e tes t  year ended .?lay 31 ,  
1979 is 5 3 3 , 3 6 7 , 0 0 0 ;  --le :ai= value r a t e  base 
for Respondent‘s gas acera t ions  f o r  =?,e test  
year  ended nay 31, 1475 is S4l.jL5.300: 

Resgondent‘s operat ing inccne f i r  :>e test 
year ended .Yay 31 ,  197?, as  ac:ustec.. was 
52,772,000 which is Lie amcunt a v a i l a j l e  t3 
Respondent :or ceyz-7: m d e s  its ?resent  rates; 

razes which a r e  zoy i n  e f f e c t  for gas serrice 
furn ished  :o Illinois cas=cmezs of Respondent 
are inadequate ,  unjus- and *&?zeasonabie Li t!!t 
they  do not przduce a reason*le :*-I-- t o  Re- 
spondent on i t s  inves-aent i n  gas ? l a x =  used 
and u s e f u l  i n  its Illincis operations and re- 
cover! of ooerat inq ccsts fsr 5as s e r r i c e  f ~ - -  
n ished t o  i:s Illr~cis cxtmers:  ex i s t ing  rates 
should be ?emaner.t ly ckicelei  and ar.nul1ed vhen 
ra tes  allowed t o  be come e f f e c t i v e  by v i r a e  
of t‘is Or&ez beczme e f f ec t -ve :  

under r a t e s  proposed by Respondent i n  C-zis 
proceed in^. annual :1l~ncis operati.-.q revenues 
of 551,817.300 would be generaEe.’ an? cperat ing 
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e-enses $5  546,390,300 i?.lc.~-=ed. resul-Ag i n  
ne= speza-Cnq inc=me of 53,7~7,000: said n e t  
oceza-Lag i.?came vocld amc~z-.z t o  a zaze of ze- a e-?. of l l . O O ?  on Res7onderz's o r i s i z a l  cost < 

r:.ze base as  deze--Lned L? -Ais praceedL?g and .. .. . 
a raze o f  reeIL?I c f  8.98% on Respondent's $ai- 
value raze  base a s  dete-*?eC 2-1 %'.is ?rocreding; 
seck zerL7. is u = a s s i v e .  unfiiz and 'urr=eason- 
able and ='.'.e ~ r s p o s e d  races  a=e LkerPfcre, no= 
i n  a l l  zespects  ;us= and reasonahle &?c should 
be pe-=?eetly s k i c e l l e d  k i d  annulled: 

Responderr should be re&=ed f a  2' '  --e new 
-2riff sc5edule sheezs  c s n t a i n i n 5  razes  %?at 
w i l l .  produce an i n c r e a s e  i.? revenue af 5 1 , 4 2 6 , 0 0 0 ,  
inc'.icLnq add-on (51,398,000. excLuCinq 
add-an :ax:, and ennual onera-Lng revenue fo r  
its Ll lL.o is  gas proper+ies  of a p p r o x A z e l y  
5 5 1 , 2 5 2 , 0 0 0 ,  i nc lud ing  add-on tax ! S 5 0 , 2 i 7 . 0 0 0 ,  
excluding add-on *a!, v n i c s  v l l l  r e s c l c  in a?- 
nual o p e z a z k g  inczme f=r i ts  gas apera:icns i.? 
I l l i s o i s  of 51,454,000: suck razes  shall. 2- 

. . -. 

.. - - ._ 
ccr;ioraze the  r a t e  desiqns ?rzgcsed ty Xespcnd- . . .  - - - .  

en= i n  t k i s  pzoceecixq k i d  ssall be pr?pcr=ionate 
-3 rke izczeases  sought by Res7onder.t 27 %'.is ..- .-oceedinq: %?e allowed m x a l  o?erating Lacame 
w-A& i.. -'.- --.. ;rovide Resson2eat vi%: a raze of 
ret=-?. of appzoxiza=el:i 10.20% on Cr iq ina l  Cost 
Raze Base 3 5  523.86T.JOC. ark w c c l i  iz e m  pra- 
vide Xespcndent vi-,". a r a t e  of rex:. of apprax- _ _ _ _  .,. 8.32% an t h e  ?ai= V a l u e  Xaze Base; =?e 
al lcued i n c r e a s e  in razes would inczease annual 
opeza-Ag revenues 3y 2 . 8 6 a ;  suck am0w.c-s of 
onera-Lnq incane an6 zee.." a r e  :ai=, j u s t  and 
reasonable;  

Respandenz's enenses f o r  a l l  wage lacseases  
p u t  in== e f f e c t  or :lanned t o  be puz i n t o  
e f f e c t  azc i.. ac=?r'! vi%: %'.e ? r e s i d e r c ' s  
C o u n c i l  on Wage and ?r ice  S:ahilic:r: Resp:;>d- 
ent's proposec ra=e increase  and the revenue 
increase act5ar:red here:.? L-Z a l s c  ir. :cm- 
;Lance vi=? =?e Council's s=andaris :  

any ob:ec:icns and s c t i s n s  made i.? %%is 
proceelinq %?a= reaain uTdis?osed of should 
be cmsidered  disposed of i?. a manner c=n- 
s i s z e x  w i t 5  Lke u l r i z a - e  c inc lus ions  hezein 
ccntaine6. 

i . .  

IT IS x . ? Z ? Z E  OROEEs >y the I i l i n o i s  Come::e C a m i s r i o n  
=!at the zesuspension ordez eztcre'! on 3ecemer  19. 1979. be and 
the  same is hereby, pe-%nenzly ch?celleC and se: aside.  

IT IS ? U r n 3  O R D E E Z  =?at tke Filed Rate Schedule Sheets  
fil.ed i n  r k i s  ?:oceedisq on J u l y  2 6 ,  1979 be. and C,ey a re  here- 
by, pe-?lanen:ly cance l led  and a.nnulled a t  such time as the new 
r a t e  schedules h e z e i a a t t e r  aez5ori:ed became effect--?e f o r  gas 
serv ice .  

IT I S  ?UX%ZZ O R D E E 3  %'.a= Icua-ILl inais  G a s  and Elec-sic 
Company be,  and i t  is hereby l i r e c t e d ,  t i  f i l e  new ra:e s h e e t s  
fa: its I L l i n o ~ s  gas o p e r a t i o n s  conzaininq new r a t e s  as  d e s c r 3 e d  
i n  FL?dL?g (16: hereinabove W ~ L = >  w i l l  enah1e Res",ndent :a 
reasonably obtain qas o p e r a t i n q  revenues approved he:ein, s a i d  
neu :ate s h e e a  :a becgme e f f e c = i v e  for  s e r r l c e  rendered on and 
a f t e r  the date  of filing sk.-e u i ~ k  this com:ssicn. 

in this praceecinc that  remain und:s?ose'! of be.  and the same a r e  
hereby, disposed of cons:ster.: w i t 5  t.Te u2t~rna-e e m e l u s i o n s  
h e r e i n  con:-ined. 

IT 1.5 TJRTYE3 5 R 3 E E 3  t > d t  any ob>ec=icns and motions made 

w Y 

. .. 
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S ? A Z  CP Z;LTNCII 

,NCIS ::wExz c:r-YISSI:Ei _ - _ _  
icva-:ll2icis ;as a n t  E lec t r i=  ::upany : 

?r:pased general  increase 2; elec-zic  : 
a36 gas razes .  

80-05:: 

C L E 2  - 
BY t h e  ::dssi:n; 

O n  J d y  11, 1980. icwa-I11inCiS Gas and Zlec-r-c Ccn- 
p k ~ y  ('ilesponcecz', 'C:mpk-,y' o r  'Icwa-Ill;?ois'; f i l e d  5 t h  
Revised Sheez Nc. 4. 3 r 5  ilevrsec Sheez Nc. 4 . 1 ,  6 t i  Revzsed 
Sheet No. 5 ,  4%. .%=vised Sheet Ne. 6 ,  5C2 Rev-sed Sheet No. 
7 ,  5%b Revised Sheet No. 8 ,  2nd Revisee Sheez NO. 8A, 5t . i  
Revised Shee+ No. 9 .  2nd Revised Sheet NO. 9 A .  5r2k Xev:sed 
Sheet NO. 10. 2=c Revlsec Sheet No. 1OA, 5 t h  ilevisel Sheet 

SL! Revised Sheez No. 1 3 ,  4 L i  Revised Sheet 8c.  2 2 .  of i t s  
I 1 1 . C . C .  No. 6 - Zlee-zic:  :rd Rev-sed Sheez No. 1, 5x2 Re-  
vised Sheez No. 6 ,  s=-. ?.ev-sed Sheet NO. 8. 5 C  Revised Sheet 
No. 9 ,  5 e .  Revised jhee- 8:. 10. 5 - L  Revisei Sheez No. 11. 
5z-i Revised Sheet No. 1:. 2nd Revxed Sheet Nc. 13A, of z t s  -__._.__ NO. 7 - G a s ,  hereinafzer re fer red  -3 a s  "Pi led .--,e 
Scnecule Sheets '  L? wxc2 it  ;==:&sed a general L x r s a s e  iz 
e lee t z i c  a d  gas r a t e s  iz i ts  I l l ~ ~ i s  se---.-zce areas  e i f x -  
zive Xuy;st 11. 1 9 8 0 .  

No. 11, 4 - h  -. Revisec  Sheet NO. 13. 5 t h  Revised Sheez Ne. 12, 

-.. P r 

Notice ci *Le propose= increase iz elec-zi: a i 2  gas  
r a t e s  was paszed L-. 3 e s y n d e n t ' s  bcsiness sffiees a.?d ?&- 
l rshe2 in newspacezs of general c i rcalazicn i n  %!e Ccm- 
pa..y's Illinois se--iice area, iz acecrdr?ce w i z h  t i e  re- 
quirements o: See=i:r. 36 of  "a A c t  =:nc=-?.ing ?&lir vi-  ---A- 
t i es . ,  a s  amended, (*ict'; ~2 %5e pr:vis:=ns :f General 
Order 157 of CIS C=ns;ssicr.. 

3aninazi:n of =\e File2 ?ate Schecde  Sheezs rasx l t ed  
i n  a dete*natl:n i y  t ? e  C:m.issior. EC enter  u ~ c n  hearings 
concc=.inq the przFrie:y and r e a s c n e l e n e s s  of  <!e ::1p-~h?y's 
ex' - y. -..q " an2 ?=?posed zazifis, k i d  :bat. ?eniinq such hear- 
i n g s  &?* decis ion  3 e r e c z .  %?e pZ:FSei- Filed Raze Schet.de 
Sheezs shcul? ncz >e a lhwe?  t: becme ef fecz ive .  C n  Xugus= 
6 .  1 9 8 0 ,  as corre=zed on Sesze-aer 3 ,  1980. Lie Ccm-ssron 
er.=ered an C r i e r  sus?e.-.dinq :-,e e f f ec t ive  date 3f t i e  ? L e d  
Rate Schdule  Sheets E: and including 3 e e e d e r  8 .  1 9 8 0 ,  azc 
an Ncvemjer 1 9 .  1980 zesus?endet said ?Lied U t e  Scnedule 
Sheets t o  and including J m e  8 .  ?981. i n  ac=zr&.?ce w-:: the  
pr3visions of Seczicr. 36 of :he A c t .  

?*~-suk?z t o  n c z i c e .  as shcwn by e2e docket sheezj sain-  
tainec by the Chief Clerk of :lis tznmissi3r. f o r  p u r F s e s  
af %.is cause,  a s  required by law an2 =.e ~ L P S  r?d regula- 
ticns of t 5 i s  Canmission, %%e inizia: hearing was $c.ledcleC 
kid  hel2 i n  %?is cause or. Se>terder 2 6 ,  1 3 8 0 ,  bet=re a dcly 
aczhorized Bearing Exaziner a=  %?e o f f i ces  of  :.e CzlT.issicn 
i n  Sp r ing f i e ld ,  I l l - - c i s .  . Resxzdenz and Sz-ff  me-Yers 3: 
the Cscnuss icn 's  Enqizeering DeFar-Jezt, :-.e ---... *---- zl-s and 
Rates Depaz-sent and :.e Ac:ow:s and Pinancial  Depar=Tent 
entered appearLxes  i: sa22 i z i r i a l  h e a r s 5  as well as a t  
su!xequer.z hear inqs.  

. .  

On Auccst 7 ,  l 9 8 C .  t h e  3e?ar--=ens zf Defer.se o f  the  
Uzited S:izes f L e 2  a pez:t::r. seei izq leave z3 ;z=er,ene 
Li LLS c a s e ,  w h i c h  ?e=:sior. was ;rr?zec by Or:er c f  =-,e 
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If the  a t e  Schedule  S h e e t s  f i l e d  by Respcndcnt on July 
11, 1480 were incoqorated i n t o  the tariff applicable t o  
i l l i r ro i s  customers, the pro  fo- t e s t  ye&- o p e r a t i n g  re- 
s u l t s  would be  as f o l l w s :  

I l l i n o i s  m e r a t i o n s  
is000 ormttedd) 

IlLinois Illinois 
Z:ec---ic Gas Cjmbined 

Coera-ions Omera-ions Onerat-ons 

O p e r a t a g  Revenues S 78,329 S 6 0 , 6 2 8  5138.957 
Opera t ing  E q e n s e s  59,443 56.654 116 ,103  
O p e r a t m q  Inc- 5 i a . a a o  3 3  , 9 ; d  5 22,854 
Less: t i o n - ] u r i s d z c t m n a l  899 --- 899 
Ju r i sd : c t rona l  o p e r a t r n g  Income 3 A l p 9 8 1  3 3  ,974 3 21,955 - 

J u r i s d i c t i o n a l  o p e r a t i n q  elec-sic income of f17,981.000 
and 5-s o p e r a t i n q  income o f  53,974,000 and A combined ope- 
r a t i n g  incomc of S21.955.000 vould result  in t h e  f e l l w i n g  
o v e r a l l  rates of retuzn on t h e  r e s p e c t i v e  o r i g i n a l  cost and 
f a i r  v a l u e  r a t e  bases approved her.eiz: 

D e s e r i a t i o n  
R e t l - 7  On Retu-?l On 

Oricinal :=st F a i r  Value 

I l l i n o i s  Electr ic  Operations 10.913 8.84% 
I l l i n o i s  G a s  O p e r a t i o n s  10.671 8.841 
Cjmbined O p e r a t i o n s  io. 878 8 . 8 4 8  

Respondent  p r e s e n t e d  the tes tLaony of two w i t n e s s e s  
r e l a t i v e  t o  the r a t e  of revan  whict: i z  should be a l l o v e d  
=he o p p o z u n i z y  to ea= on the used and useful p r o p e r t y  
a l i o c a t e d  and  d e d i c a t e d  t o  provid ing  electric and q a s  ser- 
vice t3  its I l l i n o i s  C Y s t m e r s .  

A pro fessor  of f i n a n c e  from the Unive r s i ty  of I w a ,  
C o l l e q e  of Business Admin i s t r a r ion ,  t e s - i f i e d  on b e h a l f  of 
Respondent. The wi tness  reviewed the gene ra l  impact of 
i n f l a t i c n  on t h e  f i n a n c i a l  markers: t h e  rrsrnq r i s k i n e s s  in 
*de r e t s n s  on s e c u r i t i e s  and prcyec-ions of economic var i -  
a b l e s :  %!e r e l a t i o n s h i p s  between book value per share, 
=rket  price and i n t e r e s t  rates:. t h e  e x t e n t  t o  which aublic 

t3 f u l f i l l  t h e i r  ob l iqa - ions :  and the d i f f e r e n c e s  between' 
b u s i n e s s  risk and f i n a n c i a l  r i s k .  The w i u e s s  then' u t i l i z e d  
f i v e  d i f f e r e n t  approaches  t o  d e t e r z i n e  t h e  cost of conawn 
equity component of the o v e r a l l  r a t e  of  r e t x n  for the Re- 
spondnet .  The f i v e  approaches  were I11 l i p i t ed  h o r i z o n  CC?: 
( 2 1  standar.' D C :  13) s t a n d a r d  K T  plus allowance f o r  a 
change i n  ?/E r a t i o :  I41 a u t i l i z y  bond r a t e  p l u s  market- 
risk a l lowance :  and 151 nainzenance of t i a e s - i n t e r c s t -  
earned. a f t e r - t a x  l e v e l .  u t i1 i : i nq  these five approaches ,  
&.e w i t n e s s  e s t a b l i s h e d  r anqes  of c z o n  ecpity cost as 
f c i l w s :  

L.- -,,,des i 1 . - must &-ar upon t h e  caa i t a :  mdrkez  for  funds  needed 

1. 15.34 - 18.9: 
2. 13 .8  - 15.1 
3 .  13.00 - 2 3 . 0 0  
4 .  12.82 - 1 8 . 9 7  
5 .  15.1:  - 15.91 
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use  of  a 1-3 fo= tes t  yea r  ended May 31, 1 9 8 0  
based  upon ac?Ja; opera:ins daza is a?p rop= ia t e  
f o r  r a t s a k i n 5  ? u q o s e s  i.7 +L-s case; 

t h e  o r i g i n a l  cos t  r a t e  baae f e r  Respondent 's  jur- 
r s c i c t i o n a l  e lec t r ic  o p e r a t i o n s  f o r  t h e  t e s t  y e a r  
ended m y  31. 1980 is 5164.749,.000: t h e  f a i r  v a l u e  
ra te  b a s e  f3r R e s i o n d e n t ' s  3urisdic:ional elecL-ic 

, . .  

~ ~~ 

opera- ions  f o r  %?e t e s t  year  ended Way 3 1 ,  1980 1 s  
5201,493.300: 

the or::inal cost r a t e  base  f o r  Respondent 's  gas 
o p e r a z i o n s  f o r  Lie test year ended nay 31, 1980 is 
537.222.000: t h e  :ai= va lue  r a t e  base f o r  R e -  . ~~ . 
s p a n d e n t ' s  g a s  o p e r a t i o n s  f o r  t h e  test y e a r  ended 
my 31 ,  1980 ;S 5 4 4 . 9 5 2 . 3 0 0 :  

Respondent ' s  ; c r i s d i c t i o n a 1  e1ec:ric o p e r a t i n g  in-  
come f o r  t h e  :est yek-  ended Hay 3 1 ,  1980,  as 
a d j u s r e d ,  w a s  flC.534.000: Respondent 's  gas ope- 
r a t i n g  inczme f o r  the test yea r  ended ?4ay 31, 
1980,  as ad;usted. vas Si.131,OOO: Respondent ' s  
combined jurisdr-tional o F r a t i n q  i n c s m e  f o r  t h e  
tes t  y e a r  ended nay 3 1 ,  1 9 8 0 .  as ad;usted vas 
513,713,000,  v5icC is %!e m o u n t  ava i l a i r l e  t o  
Respondent f s r  r e ? z n  uncer  izs presen: rates: 

rares vk ich  are  n w  i n  e f f e c t  for  e?ec----ic serrice 
fu-?lished t i  t h e  Yl1 ino i s  ?Jstzmers cf  Res?ondent 
are  znadeq-Jate, un ;us t  and unreasonable  i n  :ha- 
t hey  do n e t  Fr idu-e a r easonab le  re+urn to Respon- 
d e n t  or. its i n v e s i e n t  iz eleczric ?la.?= used  and 
usef.Jl in its -+ ' ;  ,---nois o p e r a t i o n s  and r e e l v e r y  of 
o p e r a t i z q  c c s t s  of elect=-c seriice f .zrnished :J 
its Illinois C'Jstimers: e x i s t i n q  r a t e s  which 
result i n  S U C ~  anjust and unreasonable o p e r a t i o n s  
are n o t  i n  a:: r e s p e c t s  just and r easonab le  and 
should  be  p e n a n e n t l y  oancel1ed and annu l l ed  when 
ra tes  a l l w e d  t~ becime e f f e c t i v e  by v i r t u e  of 
t h i s  Or ie r  becJme e f f e c z i v e :  

r a t e s  v k i c ~  a r e  now ir. e f f e c t  for  gas  s e F r i c e  
fur? . i shed t i  t2e' : ? l i n e i s  c'istomers ~f Respondent 
a r e  rnadec -a re ,  un:ust and unreasonable  i n  t h a t  
t h e y  do not pr=duce a r easonab le  ret"-- t3 Re- 
spondent  on izs inves:nent i n  gas plan: used and 
urefu: i n  its I l l i n o i s  o p e r a t i o n s  and r ecove ry  of 
o p e r a t i n g  c i s t s  f o r  gas se r i i ce  f x n i s h e d  t: its 
I l l i n o i s  cust~mers:  e x i s t i n g  r a t e s  which r e s u l t  i n  
such unjus: and uxreasonacle opera t ions  are n o t  i n  
all :es?ec:s just and r eascnab ie  and s h o u 2  be 
p e - a n e n t l y  cance l led  and annul led  wher. ra tes  
a l l w e d  t o  3eccme e f f e c t i v e  by v i r t u e  of G'iir 
Order  k c o m  e f f e c t i v e :  

ra tes  pr ipo ied  h e r e i n  by Respondent for i ts  juz -  
sidicrional e : e c t r i c  o p e r a t i o n s  i n  I l l ~ n o i s  would 
produce a n  o v e r a l l  r a t e  of retzrr. of  1 0 . 9 1 3  on t h e  
o r l q i n a ?  c ~ s t  r a t e  base of S:6: ,749.000 and a?. 
overall r a t e  o f  r e t u r n  on 8 . 8 4 1  on the  f a i r  v a l u e  
r a z e  base  o f  S20:,49:.000: 

rates proposed h e r e i n  by Res?ondent f o r  its cas  
o p e r a t i o n s  i n  : l : ~ n o i s  wouX ?r&uce  an o v e r a l l  
rate af r e t c r -  of l C . 6 7 1  or. t he  0r:;inal c35t r a t e  
base of S 2 f . 2 3 3 . 0 0 0  and an o v e r a l l  r a t e  of rercrn 
of 8 . 8 4 1  on t h e  t a l :  va lue  rate base of 
5 4 4 , 9 5 2 , 0 0 9 :  

- 2 c  
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a h o u l d  k au:?ori:ed on its :ai= value raze bases a r c  a.S:\ 
on eiecZ--ic and 8.a4t on gas. -e a j o v e  ret2-7. on origL7al 
C o s t  rate b a s e  of lC.34\  results il a =et-- of 1 4 . 6 7 1  on 
cOmDMn equity. 3 2 s  ret-m. is wi:\b %?e range as testifiet 
t o  by ~tn5f. 

The C-ssion. havlla considered %"e e n t i r e  record and 
b e i n g  fully adv-sed in the prmises ,  is of =?e op in ion  and 
finds that: 

Respondent is m Zl1inoi.s c o T o r a t i o n ,  cncagea i n  
%?e generation and s u ~ p l y  of elec-zrc enerqy and 
the  d-sr-zbutron and sale of  natL-al gas i n  illl- 
n o i s  and e l s e w h e r e  and is a pub1ic u t i l i t y  w::?in 
'de meaning of an AC- e n t i t l e d .  'Xn A c t  ConCe-Tin? 
public utilities', as amended: 

the Cs=nission h a s  jL-isdiction over :?e Reswn-  
d e n t  and of t h e  su$)ec- matter hezein; 

on July 11, 1980,  Respondent f i l e d  vi%! %\is C m -  
m i s s i o n  F a t e  Schedule  Shee t s  c o n t a i n i n g  r a t e  
s c h e d u l e s  by which it proposed c e r t a i n  ChanqeS and 
a qeneral increase i n  elec---ic and gas rates f o r  
v a r i o u s  classifications of serJice,  e f f e c t i v e  
August  11. ?980: s a i d  tariff f i l r n g  vas a c c m -  
p a n i e d  by an appro?=-ate  supplemental s t a t m n t  i n  
ac=crdance w i t ? :  %?e ?ales of :?e CcPsissron: 

due not ice  o f  %.e f i l b g  of said Filed Rate 
Schedu le  S h e e t s  w a s  given p r s u a n t  to law and the 
r u l e s  of the C m i s s i i n :  

on August 6 ,  IS80. t h e  Connnission entered an order 
suspend inq  the effective d a t e  of the Filed Rate 
S c h e d u l e  S h e e r s  t o  and i nc lud ing  December 8 ,  19EO. 
ane on November 19. 1 9 8 0 ,  resuspended s a i d  Fate 
S c h e d u l e  S h e e t s  t o  and i nc lud ing  June 8 ,  1981, all 
i n  a c c o r i a n c e  w i t ? :  the p r o v i s i o n s  of Sect ion 36 of 
Me A c t :  

n o t i c -  of the i n i t i a l  hea r ixg  he ld  in %?is cause 
YaS m i l e e  by t h e  .:>ref C l e r k  of :he Commission t o  
Responden:. t he  nayor, City Attorney and C k r k  of 
%?e m u n i c z p a l i t i e s  l oca t ed  witkin Respondent'  s 
se-Tice areas in Illimis and t o  such o t h e r  per- 
sons  or en- ' -  . - - ies as arc shove by the docket s h e e t s  
m a i n t a i n e d  by the Chief C l e r k  of %?e Caunuizsion, 
ail in ac=or:ance w i t h  t h e  r u l e s  and r e g u l a t i o n s  
Of :is C-rss~on:  n o t i c e  of subsequent  hea r ing  
Was mai led  by the Chief C i e r k  of %!e Cornmission t o  
such  parties as are s h m .  by t h e  docket s h e e t s  
~ i n t d l n e d  by t h e  C a m i s s i c n  f o r  pur?oses O f  - A i s  
case. a i l  r n  accsrdance w i t h  the r u l e s  and regu- 
l a t i o n s  of  this commission; 

statementx of fact and conclus ions  reached i n  %*e 
p r e f a t o r y  p a r t  of t h i s  Order are  amply suppor ted  
by the evidence of record  and are hereby adopted 
as f i n d i n g s  of f a c t :  

m e t h d s  used by Responder.: t i  a l l o c a t e  property 
d e d i c a c e d  :o the p u b l i c  ir. :Ilinc:s in f u r n i s h i n g  
electri= and g a s  s e p i c e  t i  its customers  a r e  lust 
a n t  r e a s o n a b i e  ant are her+3y approved f o r  pur-  
poses of  thrs case: 
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groved  h e r e i n .  s a i d  new rate  sneezs f o  become e f z e c t i v e  tor 
serrice r e n d e r e d  on a c d  af ter  :he dz=e of ----as 7 .  same vi--h 
t2ks Csnnnrssion. 

I? IS FUR'XEX OF'.DL=!E2 L!t  %?e exis-Anq gas raze 
s c h e d u l e  s h e e t s ,  f o r  e a s e  Sez ice  c l a s s i i i c a t i o n s  f o r  ufrr-h 
new gas 2aze Schedu le  S h e c s  were t i l e d ,  be, anc =Ye s m e  
&-e he reby .  p e r n a n e n t i y  c a x e l l e d  and arr..ulleC, e f z e c z r v c  on 
t h e  d a t e  of %tis Crder .  

iT IS F U X X Z X  ORIE-XZ: -2.3: Respandent be, and if 2s 
hereby ,  d i r e c z e d  ta iile new ra te  sheets for  LES Illrnors 
electric o p e r a t - c n s  c 3 n t a i % n 5  n e w  r a z e s  c o n f o n i n <  t c  =%e 
a p p l i c a b l e  p r a v r s i s n s  o f  u s  Orier  which w z l l  e n a b l e  Re- 
spondent  t o  r e a s o n a t l y  O b t a Z T  clec==i,- o p e r a t i n g  r t v e n u e s  
approved h e r e i n ,  r a i d  nev rate s h e e t s  t o  become e f f e c t i v e  
f o r  r en ice  r e n d e r e d  on and after the d a t e  of  f i l i n 5  same 
yi --? =?is C a m s s i o n .  

A. 7- :S F'IRTEX C P 3 E X 3  %?at I o w a - I l l i n o i s  be. and ir is 
herPby,  d:rectec to, i n  :on;~?crion and e a c p e r a t i c n  wit?. t h e  
Colnnrssion s t a f f ,  d e s i g n  a s e r l a t o r y  t ine-cf -cay  e l ec t z rc  
raze a p p l r c a b l e  t o  Rate 53. Large Induszrial CsSt3meTS. and 
s h a l l  f i l e  suet.. a rate vi:+. t h e  C o m r s s r ? n  on o r  b e f o r e  J u l y  
31, 1981. 

-- - _ _  ,S F'JX:YT3 O P 3 E X 3  mar :cwa-:llinors be. and if is 
h e r e o y .  auL*.eri:eC and d i r e c t e d  t c  f i l e  new ta:iff sneezs 
c i v e r r n g  i t s  rates f o r  e lect=-c se15'rce f u r x s n e d  or. ar.d 
a f t e r  =he filrng o f  said rates in ac==r i ance  w r t C  f r n d r n 5  
(18) of t h r s  cr ier .  

he reby ,  a u t k r i : e d  and e i r e c z e d  t o  f i l e  n e w  t a r i f f  s h e e t s  
c s v e r i a g  i t s  r a r e s  f o r  gas  se rv2ce  f&-n:shed on and a f t e r  . 
the  f i l i n g  daze of s a l i  rates i n  acco r i ance  wizt.. Frndrng 
(201 of t-'.is o r d e z .  

:: IS P'IR:TIIER OF3E.323 :hat 1ova-ILl:no:s be. and it is 

11 IS SL'RTHER 3RCEX: tha t  t h e  exrszrn5 e l e c t r i c  r a t e  
s c h e d u l e  sheets,  f o r  zt..ose s e 3 : c e  c l a s s r fxa : ;ons  f o r  wh-c!! 
n e w  e lec t r ic  raze s c h e d u i e  sheets a r e  t o  be = repa red  and 
f i l e d ,  b e ,  and f n e  sane are  h e Z e 3 y .  pe-Tanent ly  cancelle6 
and a n n u l i e d .  e f : e c r i v e  a t  SUC: tine a s  t h e  new e lec t r rc  
r a r e  s c h e d u l e  sheets are a l l o w e <  t c  beccme e f f e c t i v e  by 
v;r=Ye o f  LLS C r i e r .  

I: 1s F!JR:TH+'X O m Z X :  tha t  Iawa-:llino:s be .  and i t  is 
h e r e b y ,  authcr;:ed and d i r e c t e d  t c  e f fec t  a change i n  its 
Fue l  Cost  Xd;us=2e.?t % d e r  No. 2 i n  acco r i ance  w r t h  Finding 
2: of L-ZLS C r d e r .  

I: 1s FUR:YEX o F S E X J  :ha: any sk :ec t ions  and motions 
made i n  :h.is proceed-ng t h a t  :erain Und i spseC  of be. an2 
the same are h e r e b y ,  d;spaseC cf cons:s'.ent WL:.*. t h e  u l t i -  
mdfe c o n c l u s r o n s  h e r e i n  can ta rned .  

By o r d e r  of  t h e  Cormhlssicn =?.is 3ri day e t  J u n e .  1981. 



( 2 2 )  

LT dete-%ning t h e  f a i r  rate of  ret'11-71 w"ch 
Respondent  s h o u i d  be all-& on the va lue  of i t s  
r a t e  base as h e z e i n  de te -a ined ,  the Cemnission h a s  
c o n s i d e r e d  all of the evidence of r e c o r d ,  Rcspon- 
d e n t ' s  cap i ta l  s t N C f l : e  at 3ecember 21, 1980 as 
ad;us ted  for f indnc inq  i n . t h c  firs-. q u a r t e z  of 
1 9 8 1 ,  and  -be p r i n c i p l e s  of j u s t  and r easonab le  
ra tes  f o r  u z i l i t i e s .  and has concluded t h a t  %?e 
r a t e s  of re+Lq of 8.31\ and 8 . 8 4 t  on the  clcctzrc 
and g a s  f a i r  v a l u e  r a t e  bases, r e s p e c t i v e l y .  ~f 
Respondent  are  fair and r easonab ie :  

t!!e rate s---ucture for electric serrice praposed 
h e r e i n  by Respondent f o r  i t s  elee---ic o p e r a t i o n s  
i n  Illinois and Elecrric Rates 2 2 ,  4 1  and 4 2 .  as 
r e v i s e d  by staff, should be adopted w i t h  the f o l -  
lowing  e x c e p t i o n s :  

t h e  d i f f e r e n c e  betveen the proposed e l e c t r i :  r a t e s  
and t h e  rates au=ho:ized by t>;s o r d e r  shocld  be 
o o c a i n e d  from an across- the-board r educ t ion  of t h e  
p raposed  razes except thar t h e  cust-Jner charge 
for R e s i d e n t i a l  Rates  9. 1 0  and 5 snould  remain 
at t h e  proposed  l e v e l :  

Z o w a - I l l i n o i s  should, i n  ccn;unct ion and coopera- 
t i o n  w i t h  t h e  Commission s r a f f ,  des ign  a mandator, 
+De-of -day  r a t e  aap? icab ie  tc l a r g e  indus----iai 
customers on Rate 53 and should submi-. such a ra te  
t o  the  Clmmission on o r  before  j u l y  31, 1981: 

the r a t e  s t r u c t u r e  prcposed by s t a f f  f o r  gas 
Should be adop ted :  

the Respondent  should  ae  r equ i r ed  f c  r o l l  i n t o  
base r a t e s  4 m i l l s  (.4:) per  k i l w a t r  hour of  
p r e s e x r  Fue: AZ:us=aent Clause revenues by e f -  
f e c = i n g  a chanqe  i n  its presenr  Fuel  Cos: AC;ust- 
men: R ide r  NO. 2 s o  thaz  %+e fourth s t e p  of t h e  
c d l c u l a r i o n  of i t s  k- lowatr  hour ad;us-,nenr w h i c h  
n w  r e a d s :  

' 4 .  The base cos: i ~ .  cezts p e r  m i l l i o n  ET; 
f o r  a n y  month s h a l l  be 0 . 3  d -v ide6  by t h e  
producr o f  the  h e a t  r a t e  f a c t o r  m u l t i p l i e d  by 
the r a t i o  of f o s s i l - f u e l  qencza t ion  t o  total 
q e n e r a r - o n  a s  dete-ined i n  ' 3 '  above.  p l u s  
2 6 . 5 ' .  

.ha,? be changed t o  r ead :  

- 4 .  The base COS: i n  c en t s  p e r  m i l l i o n  BTL' 
f o r  any month s h a l l  be 0.7 d i v i d e d  by :he 
p r o d u c t  of the hear r a t e  factor m u l t i p l i e d  by 
t h e  r a r i o  of fosf i i ; - !ucl  qcne ra r ion  t o  t o t a l  
q e n e r a t i o n  A S  detcznined  -n ' 3 '  above.  plus 
2 6 . 5 ' :  

any o b i e c t ~ o n s  and motions made i n  t h i s  proceeding 
t h a t  remain undisposed  o f  should be cons idered  
d i s p o s e d  o f  i n  a mnn'er  consisrenr  w i t h  tihe ulti- 
mte =onc?us ions  h e r e i n  C:ztdlne<. 

17 IS THEXLrr3RE O?.DEXXl f h d t  Rcszondent be,  and I t  1s 
hereby .  d x e c t e d  t o  f i l e  new r a t e  s h e e t s  !or i t s  ::lineis 
gas operations e a n r a l n l n g  new Tares cor . :cnlng to t h e  ap- 
p l i c a b l e  provisions of  t h ~ s  Orc!er w h ~ = c  v ~ l l  e n a b l e  Re- 
sponden t  t o  reasonably o b t a l n  qas c p e r a c ~ n g  revenues  ap- 
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C S  1 

C6 1 

1171 

C 3  1 

(19 1 

(20 

I: IS ZL5L-ORE O R 3 E X 3  eat :!.e Scs?ension Order antered 
on Or-abc= 28,  1981, and -Le Resaspensior.  Orier en+ezed on 
.Febzaz  17, 1982,  ia %tis dockez ,  b e ,  an? -ie:i a x  be:eby 
vacared and se= a s i d e .  

IT If Fmr=9E R OF2E?ZIE= %!at :!e ? 2 e C  -=e S u e & d e  Shee--?r 
proporkg a g e n e r a l  iacrease i n  elec-=ic and za=*=-al gar 
:ate9 i n  Iowa-lllinois G a s  and Elec-zic ca-any's IllLmis 
se-yice &-=as, f i l e 2  by : ;va- I l l inc is  Gas a n i  Z1e:-:I: tom- 
p a y  on Oc-aber 2 .  -381, >e.  a n c  =?e? a r e  i e r e i y ,  pe-Bnent ly  
cancellel and annul le- '  . 
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The au-2ori:ed rec'J3 sf 1 5 . 5 2 %  on equity rill provide a 
= e a =  an or:qznal cast za-e base. ~ n d e r  =.be c a p i t a l  sf-ae-xc 
herain appraved, of  :L.?Z\. 

:he Commission is fL--heZ 0: %!e o p h i o n  -,h= t!!e f a i r  rate 
at rez-z?: =*a= =!!e Coqany should be a u ~ ~ o r l z e d  EO ear2 on fair 
value rate base is 9 . 1 4 %  for eiec--ic m d  9.171 f o r  gar. ?%sc 
razes ~i r e z u - ~  would provide opera=:aq i n c a w  o t  528,554.520 
f a r  elec-zic se rv ice  and 5 4 , 1 6 2 , 0 8 0  :oz qas. ?a e L 7  t h i s  
i a c c m c  will requize additions to opecazinq :evenues of 
$21.089.0~0 fa: d c c - z i c ,  p r i o r  u appl icat ion of t!! ~ o u i s a  
Phase-L? Clause. an2 $ 5 6 5 . 0 5 0  f o r  qas. exclulinq add-on -&e,. 

and revenue a'locazion a?proved k -Ais orher. &::e= -&e 
a p p l i c a t i o n  a: t3c Louisa Phase-1.1 CSause approved herein. -&e 
auL9ori:ed i a c r e a r c  i n  e l ec - t i c  rwenues durxq  the fi=s+ yrar  
of opera t ion  o t  %!e CLduse is sa,11O,oaa. 

"3e Caxudsaion, havia5 exanined ttrr? proposed =ate increase 
and hdvinq considered 111 :he evidence inrroducsd in this 
p m c e e d 3 q .  and b c b q  . L i l y  ado:sed La %!!e p r a s e s ,  f inds  that: 

Raspondent is an Illinois coqoraz ion .  engaqed i n  'be 
generat ion and distribu-Lon ai clec-zic energy m d   be 

I Z l i n o i s  and elsewhaze and is d p u i i :  u t i l i -  w i ~ 5 i . q  
%!e w a n i n g  of an A C I  entitled, .An  .&=: c a n c e n i a g  
PublI: u t i l i t i e s , '  as  a!xended: 

., .he za=e i zc reascs  shall be i n  ac=ozAb..ce v i 3  t3e race desiqn 

Ill 

6' - =--d .--bation and i d l e  o: n a z x a l  pas co the publ ic  in 



(101 Rcspontenr s h a u l e  be ? c a i + t e l  E: rcoavcz, tL-auq3 the 
Dnifa-a Fuel Ad:uatacnE Clause, %!!R i s ternst  cnsts, i: 

dispasirion c o s t a  for  the perio-2 p r i a r  to April  7 ,  
1 9 8 3 ,  upon a d v z s u g  :%e C=m=lsior. a l  she o p c a n  ?or 
payment rslecred and sbc reasons =h:efa:e, if %he 
C a d s s i a n  concludes t!mt sa id  gaymen: ap t ion  i r  b th. 
best interests 0 Rcspondant's rastcme:s: 

11:) f o r  pu-=poser a: chis pracaed i iq .  the  a r i g i n a l  cosz 
race base for Respondent's j u z i s d i c r i c n a l  elnc==ic 
o p e r a r t o n z  f a r  +.% +ea+ year endel June 30, 19U4 is 
52~3.6:6,000: :be fa i r  value e ? e o + r x  :ate base t o r  
Respondent's ] u t : ~ d i c i a n a l  elee--'- ___.. o p c a r i o n r  f o r  
u r d  res+ year Ls 5 3 0 2 . 5 ~ 5 . 0 0 0 :  

rI21 for  p u - y s e s  of this p r o c e d b q .  :%a or i j i na :  cost 7.5 
rate base tor %%e c a s t  year ended A n e  3 0 ,  1 9 8 4  is 
s?5,5ia,ooc: Respondens's :air value qaa :n+c base for 
raid tea= year is 545,391,000:  

113) & Jus+ and reasonable :axe 0: r C t l = .  Wkie? Respondent 
shouid Lm a: iarcd +a ea-= an i r a  $air value raze base 
f o r  electric ! t e ~ i : e  i a  9 . 4 4 \ :  Responder: ahauld be 
au:!ori=cd t o  i acrease  its b a l e  :a=% a h c = z > c  rcvcnuea 
by d p p r a x ~ : e ~ v  S2:,ORS,O~2. exClUCs.'r ddd-an = J x e s ,  

an:,, lasociazed Vi:! ? d F C l :  O f  nuclear 
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Re: 82-0892 

I, RCSZ K. L-, do hezeby ce--tify that I am Chief 

C l e z k  of the i11bois  Commerce Conmission of the S t a t e  of  

I l l ino i s  and keeper of the recorss ac? seal of s a i d  Commission. 

I further cer*Afy &bat =be above &id foregoins i s  a t-ae, 

correct and complete copy of order made and entered of recore 

by said C d s s i o n  on Octone: 1 3 ,  1 9 8 3 .  

12. . .  G i v e n  &e- my hand and seal O f  said I l l i n o i s  Commp-=e 

Conmission a t  S p r b q . f i e l d ,  I l l i x i s ,  on October 1 4 ,  1983. 
I .  

. .. 




